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A beginner's route into stock investing: emergency fund first, low-cost diversified funds, a written

plan and records that keep taxes simple.

Things you will need

•  Brokerage account (Fidelity, Charles Schwab, Vanguard, or Robinhood)

•  Bank account linked for funding

•  Investment budget (start with 100-1,000 USD)

•  Emergency savings fund (3-6 months of expenses)

•  Computer or smartphone with internet access

•  Research tools (Yahoo Finance, Investopedia)

•  Investment goals and risk tolerance assessment

•  Tax identification number

•  Identity verification (government-issued ID)

•  Portfolio tracking spreadsheet or app

•  Brokerage trading interface access

•  News and market update sources

•  Financial statement analysis tools

•  Portfolio rebalancing plan

•  Stop-loss order settings

Understanding Stock Basics

1.  Learn About Market Indexes
Start by understanding market indexes — these track the performance of groups of stocks and serve

as benchmarks for the overall market.

2.  Understand How Stocks Work
Learn how stocks work before investing.

3.  Research Different Stock Types
Research the different types of stocks available to investors.

4.  Learn What Stocks Are
Understand what stocks are at the most basic level.

5.  Open Your Brokerage Account
Open a brokerage account to start buying stocks.

Preparing to Invest

6.  Fund Your Account
Transfer money into your brokerage account to start investing.

7.  Set Your Investment Goals
Define clear investment goals before buying any stocks.

8.  Choose a Brokerage Platform
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Select the best brokerage platform for your needs by comparing fees, features, and user experience.

9.  Read Financial Statements
Learn to read financial statements to evaluate companies before investing.

10.  Set Up Automated Investing
Set up automated investing to build your portfolio consistently without emotional trading.

11.  Learn the Trading Interface
Familiarize yourself with your brokerage's trading interface before placing trades.

Researching and Analyzing

12.  Choose Your First Stock
Start researching to choose your first stock.

13.  Analyze Company Performance
Analyze a company's performance before buying its stock.

14.  Research Industry Trends
Research the industry trends that affect the companies you are considering.

15.  Use Fundamental Analysis
Use fundamental analysis to evaluate a company's intrinsic value.

16.  Consider Technical Analysis
Consider technical analysis as a supplement to fundamental research.

17.  Evaluate Risk and Diversification
Evaluate the risks of each investment and diversify your portfolio to manage them.

Trading and Managing

18.  Place Your First Trade
Place your first stock trade after thorough research and planning.

19.  Choose Between Market and Limit Orders
Choose the right order type for your trading strategy.

20.  Monitor Your Portfolio
Regularly monitor your investment portfolio to track performance and make informed decisions.

21.  Set Stop-Loss Orders
Set stop-loss orders to protect your investments from significant losses.

22.  Reinvest Dividends
Reinvest dividends to accelerate your portfolio growth through compounding.

23.  Understand Dividends and Earnings
Understand how dividends and earnings work before investing.

Growing and Protecting

24.  Rebalance Your Portfolio
Rebalance your portfolio periodically to maintain your target asset allocation.

25.  Understand Tax Implications
Understand the tax implications of your stock investments.
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26.  Plan for Long-Term Growth
Plan for long-term growth by maintaining a consistent investment strategy.

27.  Protect Against Market Volatility
Protect your portfolio against market volatility with strategic diversification.

28.  Dollar-Cost Average
Use dollar-cost averaging to invest consistently and reduce market timing risk.

Sources

1. Investor.gov: Save and Invest
   https://www.investor.gov/introduction-investing/investing-basics/save-and-invest

2. EDGAR Company Filings
   https://www.sec.gov/edgar

3. FINRA BrokerCheck
   https://brokercheck.finra.org/

4. An Essential Guide to Building an Emergency Fund
   https://www.consumerfinance.gov/an-essential-guide-to-building-an-emergency-fund/

5. Mutual Fund Cost Calculator
   https://www.sec.gov/investor/tools/mfcc/mfcc-int.htm

6. Bogleheads Wiki: Index Funds
   https://www.bogleheads.org/wiki/Index_fund

7. Federal Reserve Economic Data
   https://fred.stlouisfed.org/

8. Capital Gains and Losses
   https://www.irs.gov/taxtopics/tc409

Written as a checklist from https://www.howcompass.com/how-to/Invest-in-Stocks. Corrections: https://www.howcompass.com/corrections
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